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General Mills, Snc. 


To the Stockholders of General Mills, Inc.: 

In reporting to you the results of the operations for the fiscal year ended May 
31, 1935, your executives do so in full realization of their responsibilities to you 
in their administration of your business. 

Earnings and Financial 

The Consolidated Balance Sheet of General Mills, Inc. and Subsidiaries, as of 
May 31, 1935, and the Consolidated Income Account for the year ended on that 
date together with the report of Peat, Marwick, Mitchcil <Sc Co., auditors, are 
included herewith. 

Earnings. The consolidated net earnings for the year ended May 31, 1935, 
were $4,075,251.22. 

Dividends. Dividends at the rate of $6.00 per share per annum on the preferred 
stock and $3-00 per share per annum on the common stock have been earned and 
paid. 

Surplus. As a result of earnings in excess of dividend requirements, there has 
been added to earned surplus $741,747.22. 

Current Assets and Cunent Liabilities. There were no notes payable outstanding 
at the close of the year. The ratio of current assets to current liabilities was 5.75 to 1. 

Properties. Properties have been maintained at a high level of efficiency, and 
depreciation in an amount of $1,003,051.70 has been charged to operations during 
the year. In addition to this charge, operations have absorbed all maintenance 
costs. 

Goodwill, Trade-marks and Patents. These valuable assets are stated in the Bal¬ 
ance Sheet at $1.00. The goodwill of your company, representing consumer accept¬ 
ance of and demand for its products, together with the loyalty and efficiency of 
the entire executive and operating personnel, are among the most valuable assets 
possessed. 

Capital Stock. There have been no changes in the capital stock account during 
the period under review. 

Operations 

Flour. The total volume of flour operations compared favorably with the pre¬ 
vious year, despite a continued decline in export business. Flour continues its 
position as a basic and the most valuable food commodity. 

Package Foods. Our package foods, under effective advertising and promotional 
efforts, have satisfactorily established and improved their position in the national 
field. 

Commercial Feeds. The total volume of commercial feeds showed a modest 
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increase, continuing to justify our policy of quality products. 

Stores. The operations of our Farm Service Stores, (still in the development 
stage) continue to indicate the possibilities of increased benefits. 

Research. . An active and expanding program of scientific and mechanical 
research has been maintained, in order to keep abreast of current progress and to 
develop new processes and products. 

Employer-Employee Relations. Employer-employee relations have been satis¬ 
factorily maintained at all major points. The policy has been, and will continue 
to be, one of endeavoring to preserve in each area schedules of hours and wages 
more favorable to our employees than the hours and wages prevailing for like 
services in that area. No downward adjustments have been made, or are at the 
present time anticipated, by reason of the elimination of the requirements of NIRA. 

Code. The operations of the year were conducted under the Wheat Flour 
Millers’ Code, and every effort was made to comply with and effectively to ob¬ 
serve the provisions thereof. It is our opinion that the wage and hour provisions 
of the code were fair to employees, and the trade practice provisions were, in 
general, advantageous to the industry as a whole. 

Stockholders. The number of preferred stockholders (3,100) shows a modest 
increase over the previous year, and the number of common stockholders (5,800) 
shows a slightly greater increase. It is gratifying to note the increase in the amount 
of both classes of stock appearing to be held for investment purposes. 

Public Relations. The variety and scope of the operations of your company 
have made desirable more intensive efforts to familiarize the public with our 
activities. 

Taxes. Processing taxes on raw materials, during the year, have amounted 
to approximately one and two-thirds times the total amount paid out for wages 
and salaries. 

The amount of Federal, State, and local government taxes (excluding process¬ 
ing taxes) approximates $2.58 on every share of common stock held by stock¬ 
holders. 

A present estimate of the annual cost of preparing tax statements and other 
reports required by the government and other expenses incidental thereto ap¬ 
proximates $100,000, and increasing complexities indicate additional burdens 
upon our resources and the time of our executive personnel. 

The increase in the cost of our products, necessitated by the increasing 
burden of taxation tends to reduce consumption; and increasingly intensive effort 
is required to offset such uneconomic and adverse influences. 

The Board of Directors herewith commends to our stockholders the spirit of 
loyalty and enthusiasm of our entire personnel, which, in the face of the increasing 
multiplicity of costly implications arising from past and current economic pro¬ 
blems, has rendered exceptional service. 


By order of the Board of Directors, 
James F. Bell, Chairman 
July 26, 1935. 


Donald D. Davis, President 
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Peat, Marwick,Mitchell & Co. 

ACCOUNTANTS AND AUDITORS 


Northwestern Bank Building 

Minneapolis 



July 20, 1935• 


Accountants' Report 


To General Mills, Inc.: 

We have made an examination of the Consolidated Balance 
Sheet of General Mills, Inc. and its Subsidiaries as at May 31, 
1935 and of the Consolidated Income and Surplus Accounts for the 
year ended on that date. In connection therewith, we examined or 
tested accounting records of the Companies and other supporting 
evidence and obtained information and explanations from officers 
and employees of the Companies ; we also made a general review of 
the accounting methods and of the operating and income accounts 
for the year, but we did not make a detailed audit of the trans¬ 
actions. 


Inventory quantities have been determined under the 
direction of responsible officials of the companies, the bases 
of valuation being as follows: grain for milling purposes 
(hedged in accordance with the regular practice of the companies), 
flour, and feed at market, adjustment to market being also made 
for open grain and flour contracts ; bags and other containers 
at cost; and other factors in the inventories, with minor excep¬ 
tions, at the lower of cost or market. In view of conditions at 
May 31, 1935, special provision for possible losses, as deter¬ 
mined by the Companies' Grain Executives, has been made. 

In our opinion, based upon such examination, the ac¬ 
companying Consolidated Balance Sheet and related Consolidated 
Income and Surplus Accounts fairly present, in accordance with 
accepted principles of accounting consistently maintained by the 
Companies during the year under review, the consolidated position 
at May 31, 1935 and the results of the operations for the year. 
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General Inc. and Subsidiaries 

CONSOLIDATED BALANCE SHEET 
As at May 31, 1935 


ASSETS 

Current Assets: 

Cash in Banks and on Hand. $ 7,144,103.58 

Drafts and Acceptances. 3,315,234.60 

Notes and Accounts Receivable (Less Reserve). 6,071,409-95 

Claims for Refund of Processing Taxes. 345,217.61 

Advances on Grain Purchases, etc. 839,350.11 

Inventories. 17,989,640.99 

Total Current Assets. 35,704,956.84 

Prepaid Expenses and Deferred Charges. 1,004,692.12 

Investments, Memberships, Sundry Advances, Miscellaneous Prop¬ 
erties, and Other Assets (including amounts due from employees, 

less Reserve—$53,726.80). 861,220.71 

Land, Buildings, and Equipment, less Depreciation. $15,697,995-21, 

(including provision made by predecessor companies). 21,899,880.62 

Water Power Rights, Goodwill, Trade-marks, and Trade Names 1.00 


Total. $59,470,751-29 


LIABILITIES 

Current Liabilities: 

Notes Payable. $ None 

Accounts Payable. 2,385,498.70 

Accrued Local and Federal Taxes, including Processing Taxes. 3,599,809-06 

Accrued Preferred Dividend. 223,057.00 

Total Current Liabilities. 6,208,364.76 

Special and Contingent Reserves. 3,269,336.24 

Minority Stockholders’ Interest in Capital and Surplus of Subsidiaries 27,122.60 


Capital Stock and Surplus: 

Preferred Stock: 

Authorized $50,000,000.00, whereof out¬ 
standing 223,057 shares of six per cent, 
cumulative stock. $22,305,700.00 

Common Stock: 

Authorized 1,000,000 shares of no par value 
Sharis 

675,096 Issued—Stated Value.$16,944,004.50 
10,042 Held in Treasury. 252,044.16 

665,054 Outstanding. 16,691,960.34 

Surplus (as per statement attached). 10,968,267-35 49,965,927.69 

Contingent Liabilities—Customers’ Drafts 

Discounted, $184,699.00 _ 

Total. $59,470,751-29 
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General Mills , Inc. and Subsidiaries 
CONSOLIDATED INCOME ACCOUNT 
For the Year Ended May 31, 1935 


Net Sales—Flour, Feed, Cereals, and Other Products. 

Cost of Sales including Manufacturing, Selling, and Administrative 
Expenses, Processing Taxes, Interest ($241,177-45), and Depre¬ 
ciation ($1,003,051-70). 

Net Profit. 

Interest received ($43,813-93) and other Miscellaneous Income... 

Net Income, before Federal Income Tax. 

Provision for Federal Income Tax. 

Net Income—Combined. 

Deduct proportion accruing to Minority Stockholders in 

Subsidiaries. 

Consolidated Net Income—General Mills, Inc.'. 


CONSOLIDATED SURPLUS ACCOUNT 

Earned Surplus, as at May 31, 1934. 

Net Income for year ended May 31, 1935. 

Deduct Dividends: 

On Preferred Stock.$1,338,342.00 

On Common Stock. 1,995,162.00 

Earned Surplus, May 31, 1935. 


Capital Surplus, as at May 31, 1934. 5,392,S10.18 

Deduct purchase price of additional interest in 
Affiliated Store Company in excess of net tangi¬ 
ble asset value. 3,572.00 

Capital Surplus, May 31, 1935. 


Surplus, as at May 31, 1935: 

Appropriated for Common Stock repurchased. . . 252,044.16 

Unappropriated.10,716,223.19 


$143,074,45S.89 

138,229,944.52 

4,844,514.37 

113,657.89 

4,958,172.26 

878,529.83 

4,079,642.43 

4,391.21 
$ 4,075,251.22 


$ 4,837,231.95 
4,075,251.22 
8,912,533.17 

3,333,504.00 

5,579,029.17 


5,389,238.13 

10,968,267.35 


10,968,267.35 
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Principal Products 


Family Flour 


Bakers’ Flour 


Gold Medal "Kitchen-tested" 
Drifted Snow ’ ‘ Home Perfected’ ’ 
Belle of Wichita 
Pride of Perry 
Heliotrope 
Carnation 
Amaryllis 
Purasnow 
Red Star 
Humreno 
Red Band 
La Pina 
Unista 
Rex 


Washburn’s Gold Medal 
Washburn’s Full Strength 
Washburn’s Special 
Olympic Bakers 
Crosby’s Best 
Great West 
King Wheat 
All Trumps 
Softasilk 
Big Loaf 
Red Star 
Humreno 
Texoka 
Rex 


Gold Medal Semolina 
Gold Medal Rye Flours 
Gold Medal Whole Wheat 


Package Foods 
Wheaties 
Bisquick 

Softasilk Cake Flour 
Sperry Wheat Hearts 
Sperry Pancake Flour 
Washburn’s Pancake Flour 
Sperry Rolled Oats 

Dietary Adjuncts 
Em bo 

Sun-A-Sured Vitamin D 


Commercial Feeds 


Larro 

Gold Medal 

Sperry 

Dairy Ration 

Dairy Ration 

Suremilk 

Chick Starter 

Chick Ration 

Surelivc 

Growing Mash 

Growing Mash 

Suregrow 

Egg Mash 

Egg Mash 

Surelay 

Pig Meal 

Scratch Feed 

Sureturk 


Feed Concentrates Processed Grains 
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Principal Operating Subsidiary Companies 

of General Mills, Inc. 

Flour Manufacturing Companies 

El Reno Mill & Elevator Co. 

El Reno, Oklahoma 

Great West Mill & Elevator Company 

Amarillo, Texas 

Kell Mill & Elevator Company 

Vernon, Texas 

Oklahoma City Mill Sc Elevator Company 

Oklahoma City, Oklahoma 

Perry Mill 8c Elevator Company 

Perry, Oklahoma 

Red Band Company, Incorporated 

Johnson City, Tennessee 

Red Star Milling Company (The) 

Wichita, Kansas 

Royal Milling Company 

Great Falls, Montana 

Southern Gold Medal Flour Company 

Atlanta, Georgia 

Sperry Flour Company 

San Francisco, California 

Washburn Crosby Company, Inc. 

Buffalo, New York 

Washburn Crosby Co., Inc. 

Chicago, Illinois 

Washburn Crosby Company 

Kansas City, Missouri 

Washburn Crosby Company Limited 

Port Colborne, Ontario 

Washburn Crosby Milling Company 

Louisville, Kentucky 

Wichita Mill Sc Elevator Company 

Wichita Falls, Texas 

Commercial Feed Manufacturing Companies 

El Reno Mill & Elevator Co. 

El Reno, Oklahoma 

Larrowe Milling Company (The) 

Detroit, Michigan 

Sperry Flour Company 

San Francisco, California 

Washburn Crosby Co., Inc. 

Chicago, Illinois 

Washburn Crosby Company 

Kansas City, Missouri 

Package Foods Manufacturing Companies 

Gold Medal Foods, Incorporated 

Chicago, Illinois 

Sperry Flour Company 

San Francisco, California 

Grain and Elevator G 

ompanies 

Frontier Elevator Company 

Buffalo, New York 

General Grain Company 

Oklahoma City, Oklahoma 

Pacific Coast Elevator Co. (The) 

Portland, Oregon 

Rocky Mountain Elevator Company (The) 

Great Falls, Montana 

Star Grain Company 

Chicago, Illinois 

Stores Compam 

'es 

Farm Service Stores, Inc. 

Minneapolis, Minnesota 

Howard Grain Company 

Jacksonville, Florida 

Research 

American Research Products, Inc. 

Minneapolis, Minnesota 
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Location of Manufacturing, Grain and Merchandising Facilities of 
General Mills, Inc. and Subsidiary Companies 
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General Mills, Inc 

Principal Manufacturing and Grain Storage Facilities 
of General Mills , Inc. and Subsidiary Companies 
(Approximate Maximum Capacities') 



Flour 

Milling 

Commercial 

Feeds 

Package 

Foods 

Grain 


Daily 

Daily 

Daily 

Storage 


Capacity 

Capacity 

Capacity 

Capacity 

Location 

(Barrels) 

(Tons) 

(Pounds) 

(Bushels) 

Total Capacity . 

. .. 81,000 

5,950 

762,000 

46,749,000 

Manufacturing and Elevator Facilities: 
Buffalo, N. Y. 20,000 



5,000,000 

Minneapolis, Minn. 

... 16,650 

500 


5,750,000 

Kansas City, Mo. 

... 7,000 

750 


3,867,000 

Tacoma, Wash. 

... 5,000 

300 


1,143,000 

Wichita, Kansas. 

... 4,800 



4,250,000 

Chicago, Ill. 

... 4,500 


450,000 

2,837,000* 

Vallejo, Calif. 

. .. 3,600 

500 


1,000,000 

Wichita Falls, Texas. 

... 3,300 



1,850,000 

Enid, Okla. 



2,100,000 

Oklahoma City, Okla. 

... 2,325 



835,000 

Ogden, Utah. 

... 2,200 

250 


1,886,000 

Louisville, Ky. 

... 2,000 



305,000 

Spokane, Wash. 

... 1,900 

150 


750,000 

Johnson City, Tenn. 

... 1,500 



200,000 

El Reno, Okla. 

... 1,300 

100 


800,000 

Amarillo, Texas. 

... 1,250 



1,200,000 

Great Falls, Mont. 

... 1,250 



1,566,000 

Vernon, Texas. 

900 



180,000 

Perry, Okla. 

650 



225,000 

Portland, Ore. 

500 

500 

312,000 

100,000 

Kalispell, Mont. 

375 

2,500 

400 


240,000 

Los Angeles, Calif. 



85,000 

Country Grain Stations: 

State 

Washington. 


Number of 
Stations 

52 


6,000,000 

Oregon. 


16 


1,905,000 

Montana. 


40 


1,000,000 

Idaho. 


18 


672,000 

Texas. 


28 


487,000 

Oklahoma. 


34 


307,000 

Kansas. 


20 


207,000 

Utah. 


1 


2,000 


Flour Capacity (Including Bread Wheat, Durum Wheat, Rye, and 
Corn)—Basis 24-Hour Day. 

Commercial Feed and Package Foods Capacity—Basis 16-Hour Day. 
^Includes 2,500,000 bushels leased capacity. 
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Sales Offices 


Aberdeen, Wash. 
Albany, N. Y. 
Amarillo, Texas 
Atlanta, Ga. 
Baltimore, Md. 
Boise, Idaho 
Boston, Mass. 
Buffalo, N. Y. 
Butte, Mont. 
Charlotte, N. C. 
Chicago, Ill. 
Cincinnati, Ohio 
Cleveland, Ohio 
Columbia, S. C. 
Denver, Colo. 
Detroit, Mich. 

El Reno, Okla. 
Eureka, Calif. 
Everett, Wash. 
Fresno, Calif. 

Great Falls, Mont. 
Greensboro, N. C. 
Greenville, S. C. 
Hilo, Hawaii 
Honolulu, Hawaii 
Houston, Texas 
Indianapolis, Ind. 
Jacksonville, Fla. 
Johnson City, Tenn. 
Kalispell, Mont. 
Kansas City, Mo. 
Little Rock, Ark. 
Los Angeles, Calif. 
Louisville, Ky. 
Marshfield, Ore. 
Medford, Ore. 


Milwaukee, Wis. 
Minneapolis, Minn. 
New York, N. Y. 
Norfolk, Va. 

Oakland, Calif. 

Ogden, Utah 
Oklahoma City, Okla. 
Perry, Okla. 
Philadelphia, Pa. 
Pittsburgh, Pa. 
Portland, Ore. 
Providence, R. I. 
Raleigh, N. C. 
Riverside, Calif. 
Sacramento, Calif. 
Saint Louis, Mo. 

Salt Lake City, Utah 
San Diego, Calif. 

San Francisco, Calif. 
San Jose, Calif. 

Santa Cruz, Calif. 
Santa Rosa, Calif. 
Scranton, Pa. 

Scaftle, Wash. 
Spokane, Wash. 
Stockton, Calif. 
Tacoma, Wash. 

Tulsa, Okla. 

Vallejo, Calif. 

Vernon, Texas 
Waco, Texas 
Washington, D. C. 
Wichita, Kansas 
Wichita Falls, Texas 
Yakima, Wash. 
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